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 GCC banking sector to stabilize in 2018, says S&P Global 
 Saudi to ease requirements for foreign investors in bourse from January 23 
 Qatar to target first quarter for $9 billion bond sale 
 Oman raising $6.5 billion from 3-part bond sale to bridge gap 
 U.A.E. says OPEC is committed to supply cuts through 2018 
 Iraq says 26 companies allowed to bid for oil, gas blocks in border areas 
 Saudi state taking control of Binladin construction giant:  sources 
 Merger of Saudi banks Alawwal and SABB to go ahead despite delays: sources 
 Tunisia's trade deficit rising to $6.25 billion in Dec 2017, a record level 
  Kuwait Finance’s talks to buy Ahli United are said to hit a snag 
 Kuwait Energy in merger talks with London-listed SOCO International 
 Hong Kong, London, New York shortlisted for Saudi Aramco IPO: sources 
 Saudi Arabia's ACWA Power invites banks to arrange IPO - sources 
 Abu Dhabi inviting bids for giant water desalination plant 
 Abu Dhabi's ADNOC to raise $3 billion loan with Japan export credit agency 
 Rival airlines Emirates, Etihad stepping closer with security pact 
 Dubai's Union Properties says close to selling Emicool stake 
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 BEIRUT S.E.  Price* % 1 W 

SOLIDERE A 8.00 -0.62% 

SOLIDERE B 8.11 2.14% 

BANK OF BEIRUT 18.80 - 

BoB Priority 21.00 - 

BANK AUDI 5.99 - 

BLOM BANK 11.75 0.43% 

BYBLOS BANK 1.59 - 

BLC BANK 0.93 - 

BEMO BANK 1.30 - 
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 vs USD vs EUR 

SAR 3.75 4.51 
AED 3.67 4.42 
QAR 3.68 4.43 
OMR 0.385 0.463 
EGP 17.721 21.322 
KWD 0.302 0.363 
BHD 0.377 0.454 
JOD 0.709 0.853 
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 Price % 1 W 
Saudi Arabia 7338.04 0.84% 

Abu Dhabi 4591.11 0.94% 
Dubai 3494.63 0.90% 
Qatar 9135.86 5.85% 
Oman 5087.47 -0.34% 
Egypt 15242.48 2.76% 

Kuwait 6560.63 1.65% 
Bahrain 1316.88 0.35% 
Jordan 2121.35 -0.18% 

MARKETS 

(click for more details) 

 Most Gulf stock markets ended in the green area this week, mainly tracking 
global equities uptrend, in addition to surging Brent prices, that hit its highest 
since 2014. 

 Qatari index jumped 5.85% this week hitting a 5-month high, and outperforming 
the rest of the region as investors bought to secure dividends. Qatari 
companies, which historically pay high dividend yields, are due to announce 
fourth-quarter or annual dividends in the next few weeks, and yields could be 
boosted by the drop in stock prices after the economic embargo imposed by 
four Arab states on Qatar. 

 Dubai index rose for the 4th consecutive week hitting a 2-month high, while Abu 
Dhabi index registered its 5th hitting a 5-month high. 

 Egypt’s index rose to fresh records after authorities announced a date for 
presidential elections. 

FX Rates 

LEBANON 

BANK OF BEIRUT FUNDS 

NAME  CY NAV* YTD (%) 
SINCE  

INCEPTION 

BEIRUT PREFERRED FUND II  USD 997.39 5.48% 24.68% 

OPTIMAL INVESTMENT FUND   LBP 100,839.38 7.92% 59.72% 

LBP 125,282.00 6.89% 25.28% BOB LBP GROWTH FUND A 

BOB LBP GROWTH FUND B LBP 99,077.77 6.58% 22.19% 

* NAV as of January 11, 2018  

 BONDS  Mat YTM* 

LEB 5.45 Nov-19 5.22 

LEB 6.15 Jun-20 5.85 

LEB 6.10 Oct-22 6.23 

LEB 6.65 Apr-24 6.72 

LEB 6.60 Nov-26 6.94 

LEB 6.75 Nov-27 7.00 

LEB 6.65 Feb-30 7.29 

LEB 7.05 Nov-35 7.43 

LEB 7.25 Mar-37 7.62 
   *MID Value   
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TOP NEWS 
 
GCC banking sector to stabilize in 2018, says S&P Global 
Banks in the Gulf are expected to see their financial position 
stabilize this year as they reap the benefits of some regional 
economic improvement, according a report from the ratings 
agency S&P Global. “2018 will mark the stabilization of the 
financial profiles and performance of GCC banks, after two 
years of significant pressure,” the report said. Most of the 
banks in the region rated by the agency have a “stable” 
outlook, with the exception of Qatari institutions which have 
“negative” outlooks due to the continued uncertainty 
surrounding the boycott on the country imposed by a Saudi 
Arabia-led coalition of Arab states. Lending growth in the Gulf 
banking sector is forecast to remain “muted” in 2018, 
according to S&P Global. Private-sector lending rose by an 
annualized 2.6% in the first nine months of 2017, which 
compares to 5.7% in 2016, the report said. 
Saudi to ease requirements for foreign investors in bourse 
Saudi Arabia will ease requirements for foreign institutional 
investors in its stock market from Jan. 23, the securities 
regulator said on Tuesday, as the kingdom seeks more foreign 
capital to help diversify the economy beyond oil exports. 
Among the reforms, the minimum value of assets under 
management needed for an institution to qualify as an 
investor will fall to $500 million from $1 billion. The 
qualification process will be simplified and institutions will be 
able to qualify affiliates and their managed funds without 
submitting a separate application for each of them. The 
measures were originally revealed in November. Tuesday's 
announcement by the CMA finalized and set a date for them.  
Qatar to target first quarter for $9 billion bond sale 
(Bloomber) Qatar is planning to tap the debt market in the 
first quarter for about $9 billion to finance its budget deficit, 
people familiar with the matter said. Government officials are 
in talks with a number of international banks about the sale, 
the people said, asking not to be identified because the talks 
are private. The bond is likely to be in line with or more than 
Qatar’s last issuance of $9 billion in 2016, some of the people 
said. A final decision hasn’t been made and the talks may not 
result in a sale, the people said. 
Oman raising $6.5bn from 3-part bond sale to bridge gap 
Oman raised $6.5bn from a bond offering as the Middle East’s 
biggest non-Opec producer seeks to bridge a budget deficit. 
The country sold $1.25bn of five-year notes priced to yield 190 
basis points above similar maturity US Treasuries, said a 
person familiar with the transaction. It also placed $2.5bn of 10
-year bonds at a spread of 310 basis points over Treasuries and 
$2.75bn of 30-year bonds at a spread of 395 basis points. 
U.A.E. says OPEC is committed to supply cuts through 2018 
OPEC will stick with production cuts for the rest of the year as 
the group makes headway toward its goal of clearing an 
oversupply of crude, United Arab Emirates Energy Minister 
Suhail Al Mazrouei said Thursday. Oil demand showed 
surprising growth in 2017, and compliance with output cuts by 
the Organization of Petroleum Exporting Countries and allied 
producers increased in spite of higher crude prices, he said at a 
conference in Abu Dhabi. The market still has room for 
improvement, said Al Mazrouei, who is serving as OPEC’s 
president for 2018.  
Iraq says 26 co’s allowed to bid for oil blocks in border areas 
The Iraqi oil ministry said on Friday 26 companies have 
qualified to bid for oil and gas blocks in border areas. Five 
companies qualified recently to take part in the bidding round, 
alongside 21 others already selected, the ministry said in a 
statement. In November Iraq invited foreign companies to bid 
for contracts to explore and develop oil and natural gas 
reserves in nine new blocks as the OPEC nation seeks to boost 
its output capacity. The bidding terms will be finalized by the 
end of May and the ceremony to open the bids will be held on 
June 21.    
Saudi state take control of Binladin construct giant:  sources 
(Reuters) Saudi Arabia is taking managerial control of Saudi 
Binladin Group and discussing a possible transfer of some of 
the giant construction group's assets to the state while its 
chairman and other family members are in detention, sources 
told Reuters. Binladin, which had over 100,000 employees at 
its height, is the biggest builder in the country and important 
to Riyadh's plans for large real estate, industrial and tourism 
projects to help diversify the economy beyond oil. However, 
the group has been hurt financially in the past couple of years 
by a slump in the construction industry and a temporary 
exclusion from new state contracts after a crane accident 
killed 107 people at Mecca's Grand Mosque in 2015. It was 
forced to lay off thousands of employees. 
Alawwal and SABB to go ahead: sources 
(Reuters) The proposed merger of Saudi British Bank  (SABB) 
and Alawwal Bank  has been delayed but not derailed, 
financial sector sources said. SABB, 40% owned by HSBC 
Holdings , and Alawwal, 40% owned by Royal Bank of Scotland, 
announced in April that they had agreed to start talks. But 
progress has since faltered because of the complexity of the 
deal and for shareholder assessment of any potential impact 
from the kingdom's anti-corruption drive, the sources said. 
The last major tie-up was nearly 20 years ago. 
Tunisia's trade deficit rise to $6.25 bn in Dec, a record level 
Tunisia's trade deficit widened in December 2017 to 15.592 
billion Tunisian dinars ($6.25 billion), a record level, the State 
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Statistics Institute said on Thursday. The growing deficit is one 
of the main problems facing the government of Prime Minister 
Youssef Chahed. The deficit was 12.6 bn dinar in Dec 2016. 
Kuwait Finance’s talks to buy Ahli United are said to hit a snag 
(Bloomberg) Kuwait Finance House KSCP’s talks to buy 
Bahrain’s Ahli United Bank BSC have hit a roadblock because 
of valuation differences between the two lenders, according 
to two people familiar with the matter.  Ahli United is asking 
for more money for its operations in Bahrain and Kuwait than 
the bigger bank is willing to pay, the people said, asking not to 
be identified because the information is private.  
Kuwait Energy in merger talks with SOCO International 
SOCO International, an oil and gas exploration and production 
company listed on the London Stock Exchange, said on 
Monday it was evaluating a merger with Middle East oil and 
gas firm Kuwait Energy. Its statement confirmed a Reuters 
report earlier on Monday that the two companies were in 
merger talks. A merger would provide a way for the Kuwaiti 
company to go public after it failed last year to complete an 
initial public offer of its shares on the London exchange, 
through which it hoped to raise about $150 million. SOCO, 
which has a market capitalisation of about $500 million, said 
discussions with Kuwait Energy's newly constituted board 
were preliminary and no deal terms had been agreed. 
Hong Kong, London, NY shortlisted for Saudi Aramco IPO 
(Reuters) Saudi Arabia has shortlisted New York, London and 
Hong Kong - singly or in a combination of two or even all three 
- for the international portion of the listing of national oil 
company Aramco, two sources with knowledge of the 
discussions said. The IPO will also include the Saudi stock 
exchange, Tadawul, and is still set for late 2018, the sources 
said. The shortlist means Tokyo, Singapore and Toronto are no 
longer in the running for what is likely to be the world’s 
biggest IPO. Riyadh could raise as much as $100 bn in the sale 
of up to 5% of Aramco if it achieves a projected $2 tn valuation. 
ACWA Power invites banks to arrange IPO - sources 
KSA’s ACWA Power IPO-ACPO.SE has invited banks to bid to 
arrange its initial public offer of shares, which is expected to 
value the company at up to $1 billion, sources told Reuters on 
Wednesday. A request for proposals was sent to foreign and 
local banks last week, according to four sources, who declined 
to be named because of the commercial sensitivity of the 
matter. ACWA Power, a developer of electricity and water 
projects in the Middle East, Africa and southeast Asia, did not 
immediately respond to a request for comment.  
Abu Dhabi inviting bids for giant water desalination plant 
Abu Dhabi has invited international firms to express interest in 
building one of the world's biggest water desalination plants 
as the capital of the UAE boosts capacity to meet rising 
demand, a senior official said on Wednesday. The project, 
estimated to cost between $600 million and $1.2 billion, will 
have capacity of 200 million gallons per day, Adil al-Saeedi, 
acting director of privatisation at the Abu Dhabi Water & 
Electricity Authority (ADWEA), told Reuters. The developer 
will own up to 40% of a special purpose vehicle that will sign a 
long-term agreement to sell water to ADWEA, which will 
directly or indirectly own the rest of the equity in the project. 
Abu Dhabi's current water production capacity is around 960 
million gallons per day from 10 desalination plants.  
ADNOC to raise $3bln loan with Japan export credit agency 
Abu Dhabi National Oil Co (ADNOC) plans to raise a $3 billion 
syndicated loan with the participation of Japan's export credit 
agency, Japan Bank for International Cooperation, according 
to a source close to the matter. The loan would be the latest 
of a number of large funding exercises carried out by the Abu 
Dhabi oil giant over the past few months. ADNOC has chosen 
HSBC, Mizuho and Sumitomo Mitsui Banking Corp to arrange 
the planned debt facility, which is expected to have a five-year 
maturity, said the source. The loan would be the fifth facility 
that the oil company obtains with the participation of JBIC 
after it raised similar amounts of money in 2007, 2010, 2013 
and 2016. Such loans aim to help Japanese companies secure 
oil supplies from Abu Dhabi, as the proceeds are generally 
used as a form of advance payment to ADNOC for crude oil 
sales to Japanese oil firms.  
Rival airlines Emirates, Etihad step closer with security pact 
Emirates and Etihad Airways signed a security pact on Monday 
to share information and intelligence, the first agreement 
between the two rival airlines based in the UAE. Emirates and 
Etihad, backed by their state owners, have competed almost 
head-to-head developing global networks from their 
respective hubs in Dubai and Abu Dhabi that are just 128 
kilometres apart. Emirates is owned by the government of 
Dubai, and Etihad is owned by the government of Abu Dhabi. 
Monday's memorandum of understanding involves Emirates 
unit Emirates Group Security and Etihad parent Etihad Aviation 
Group working "together on operational areas both within 
and outside the UAE," according to an Emirates statement.  
Dubai's Union Properties says close to selling Emicool stake 
Dubai real estate developer Union Properties is in the final 
stage of selling its entire stake in Emicool, a district cooling 
service provider, the company said on Tuesday. Union 
Properties has received several offers for the stake from UAE-
based companies, and will announce the buyer in coming days, 
it added. The company owns half of Emicool, which provides 
cold water for use in air conditioning systems of residential, 
commercial and industrial areas around Dubai. The other half 
is owned by Dubai Investments. Union Properties' share of net 
assets in Emicool was valued at 355 million dirhams in 2016, 
according to the property firm's annual report.  
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BOB Research 

  Price As at ∆ 1 W NET High  Low ∆ 1 W %  

TADAWUL ALL SH INDEX SA 7338.04 11-Jan 60.98 7,338.75 7,275.90 0.84%  

ADX GENERAL INDEX UA 4591.11 11-Jan 42.68 4,593.11 4,530.34 0.94%  

DFM GENERAL INDEX UA 3494.63 11-Jan 31.06 3,512.71 3,453.44 0.90%  

QE Index QA 9135.86 11-Jan 505.19 9,135.86 8,631.96 5.85%  

MSM30 Index OM 5087.47 11-Jan -17.40 5,123.22 5,084.84 -0.34%  

EGX 30 INDEX EG 15242.48 11-Jan 408.75 15,259.83 14,778.97 2.76%  

KUWAIT SE PRICE INDEX KW 6560.63 11-Jan 106.47 6,560.63 6,440.29 1.65%  

BB ALL SHARE INDEX BH 1316.88 11-Jan 4.55 1,322.97 1,312.31 0.35%  

AMMAN SE GENERAL INDEX JO 2121.35 11-Jan -3.76 2,123.90 2,115.46 -0.18%  

GAINERS 
1 AMWAL INTERNATIONAL INVESTME KU 38.48% 

2 KUWAIT CABLE VISION SAK KU 27.78% 

3 MENA REAL ESTATE CO KU 27.67% 

4 AJIAL REAL ESTATE ENTMT KU 26.30% 

5 GULF INSURANCE GROUP KSC KU 22.64% 

6 ABU DHABI NATL CO FOR BUILDI UA 19.05% 

7 AL AHLI BANK OF KUWAIT KU 18.06% 

8 RABIGH REFINING AND PETROCHE SR 16.55% 

9 AXA COOPERATIVE INSURANCE SR 15.72% 

10 RAS AL KHAIMAH CEMENT CO PSC UA 15.49% 

LOSERS 
1 REAL ESTATE TRADE CENTERS CO KU -28.57% 

2 KUWAIT & MIDDLE EAST FIN INV KU -24.67% 

3 EDUCATIONAL HOLDING GROUP KU -18.70% 

4 UNITED ARAB BANK PJSC UA -17.67% 

5 UNITED PROJECTS FOR AVIATION KU -16.16% 

6 AL ARABI GROUP HOLDING CO KU -12.63% 

7 ALBARAKA BANKING GROUP BJ -10.71% 

8 FUTURE ARAB INVESTMENT CO JO -9.09% 

9 IFA HOTELS & RESORTS CO. K.S KU -8.11% 

10 SALAM INTL TRANSPORT & TRAD JO -6.78% 

TOP MARKET CAPS 

 
1 SAUDI BASIC INDUSTRIES CORP SR 0.13% 

2 EMIRATES TELECOM GROUP CO UA 0.84% 

3 SAUDI TELECOM CO SR 0.93% 

4 QATAR NATIONAL BANK QA 4.72% 

5 NATIONAL COMMERCIAL BANK SR -1.43% 

6 AL RAJHI BANK SR 1.91% 

7 SAUDI ELECTRICITY CO SR -0.78% 

8 DP WORLD LTD UA 6.04% 

9 INDUSTRIES QATAR QA 8.66% 

10 SAUDI ARABIAN MINING CO SR 1.82% 

TOP TRADING VOLUMES (WEEKLY AVG) 

(in MILLIONS) 
1 DAR AL ARKAN REAL ESTATE DEV SR 61.55 

2 DEYAAR DEVELOPMENT PJSC UA 57.91 

3 PORTO HOLDING SAE EG 47.98 

4 DXB ENTERTAINMENTS PJSC UA 47.75 

5 CITADEL CAPITAL SAE EG 31.51 

6 UNION PROPERTIES PJSC UA 31.07 

7 ORASCOM TELECOM MEDIA AND TE EG 30.32 

8 AMER GROUP HOLDING EG 27.64 

9 DRAKE & SCULL INTERNATIONAL UA 25.99 

10 EGYPTIAN RESORTS CO EG 22.96 

TOP SECTORS MOVERS (where index is officially priced) 

SAUDI ARABIA 
Tadawul Retailing 2.81% 

Tadawul Transportation 2.26% 
Tadawul Energy (L2) 1.83% 

  

Tadawul REITs -2.28% 
Tadawul Insurance -1.36% 

Tadawul Cons Dura & App -1.35% 

ABU DHABI 
ADX Insurance 3.78% 
ADX Industrial 2.82% 

ADX Banks 1.05% 
  

ADX Fin Svs & Investment -2.81% 
ADX Consumer Staples -1.87% 

ADX Real Estate 0.73% 

KUWAIT 
Technology 7.46% 
Real Estate 3.58% 

Financial srvcs 2.81% 
  

Insurance -6.16% 
Consumer Goods -4.00% 

Oil&Gas 0.05% 
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CURRENCIES 

   USD EUR GBP AUD JPY* CHF 

 Saudi Riyal SAR 3.75 4.51 5.08 2.96 29.67 3.84 

 UAE Dirham AED 3.67 4.42 4.97 2.90 30.29 3.76 

 Qatari Riyal QAR 3.68 4.43 4.98 2.90 30.24 3.77 

 Omani Riyal OMR 0.385 0.463 0.521 0.304 289.02 0.395 

 Egyptian Pound EGP 17.721 21.322 23.979 13.976 6.28 18.150 

 Kuwaiti Dinar KWD 0.302 0.363 0.408 0.238 369.10 0.309 

 Bahraini Dinar BHD 0.377 0.454 0.511 0.298 295.12 0.386 

 Jordanian Dinar JOD 0.709 0.853 0.960 0.560 156.95 0.724 

BONDS 

Maturity Range (yrs) Country Maturity YTM 

0 - 1 DUBAI Dec-18 2.00 

1 - 2 DUBAI Feb-19 2.05 

 ABU DHABI Apr-19 2.23 

 QATAR Apr-19 2.44 

2 - 4 QATAR Jan-20 2.72 

 DUBAI Oct-20 2.71 

 ABU DHABI May-21 2.79 

 QATAR Jun-21 2.99 

 DUBAI Jun-21 3.00 

4 - 7 QATAR Jan-22 3.17 

7 - 10 ABU DHABI May-26 3.33 

 QATAR Jun-26 3.66 

10 - 30 QATAR Jun-30 4.07 

 QATAR Jan-40 4.44 

 QATAR Jan-42 4.45 

 DUBAI Jan-43 5.11 

 QATAR Jun-46 4.46 

Maturity Range (yrs) Maturity YTM 
0 - 1 Nov-18 4.81 

1 - 2 May-19 5.13 

 Nov-19 5.22 

2 - 4 Mar-20 5.45 

 Apr-20 5.63 

 Jun-20 5.85 

 Apr-21 5.95 

4 - 7 Oct-22 6.23 

 May-23 6.59 

 Apr-24 6.72 

 Nov-24 6.71 

 Dec-24 6.79 

7 - 10 Feb-25 6.85 

 Jun-25 6.90 

 Nov-26 6.94 

 Mar-27 7.03 

 Nov-27 7.00 

10 - 30 May-29 7.25 

 Feb-30 7.29 

 Apr-31 7.36 

 Mar-32 7.40 

 Nov-35 7.43 

 Mar-37 7.62 

GULF  

Yields are MID values and shown strictly for information purpose and subject to change at any time 

 Thursday’s closing prices are used to calculate the cross rates 

 USD/EUR/GBP/AUD/CHF are base currencies 
 

Sovereign Eurobonds (USD) 

Cross Rates 



 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. 
The information contained herein does not constitute the provision of investment advice. It is not intended to be and 
should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instru-
ments mentioned in this document and will not form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in 
good faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, 
completeness or suitability of the data. The opinions and estimates contained herein reflect the current judgment of the 
author (s) on the data of this document and are subject to change without notice. The opinions do not necessarily corre-
spond to the opinions of Bank of Beirut. Bank of Beirut does not have an obligation to update, modify or amend this 
document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, 
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any 
opinion described herein would yield favorable investment results. Any forecasts discussed in this document may not be 
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, 
the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assump-
tions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability 
whatsoever for any expense, loss or damages arising out of or in any way connected with the use of all or any part of this 
document.  

For further inquiries, comments, and trading services, please contact: 
Global Markets Division 
Phone:  
+961 1 960501 
Email:  
treasury@bankofbeirut.com 
fm.research@bankofbeirut.com 

Bank of Beirut Group 
 
Lebanon 
www.bankofbeirut.com 
 
Australia 
www.banksyd.com.au 
 
United Kingdom 
www.bankofbeirut.co.uk 
 
Germany 
www.bankofbeirut.de 
 
Sultanate of Oman 
www.bankofbeirut.com.om 
 
For more info about: 
 
Local Subsidiaries 
Click here  

 
Local Network 
Click here  

 
Overseas 
Click here 
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